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EcoAct
In a nutshell

) Four time winner
Who we are @ of Environmental Finance
Climate Ranking
* Consultancy on climate and carbon strategy and low carbon
project development, founded in 2005
* International presence: France, UK, USA, Spain, Turkey, Kenya, Sudan

* 120 experts worldwide

Our added value

'
» European leader on the Voluntary Carbon Market ICROA
« Advisory of the world biggest carbon neutral initiatives ALy
SR
» CDP Climate Change Partner for France, UK and US N i}.;
W

* Founding Partner of Gold Standard for the Global Goals

» EcoScore Methodology to evaluate carbon offsetting projects

&4 Gold Standard’
> ~

» Co-developer of the Ist VCS + Social Carbon project ™ (ot Global Goals

EcoAct — All rights reserved - 2019

ecoaqct

Accredited science-
based targets partner

Geg delighted to have EcoAct on
oard as our first global science-
based targets partner. With
experience assisting a number of
large and complex organizations
across a variety of sectors to set
science-based targets, we are
confident that their expertise will
be of great benefit to companies
looking to set science-based
targets.

DISCLOSURE INSIGHT ACTION

Alberto Carillo Pineda
CDP's Director of
Science-Based Targets



Define a tailored climate strategy

Diagnostic

GHG & environmental diognosis

GHG Protocol, LCA, EPD, Social LCA, CDP reporting,
TCFD, portfolio carbon footprint, CSR audit...

Strategy

Science-Based Targets & 2° trojectories,
reduction plan, carbon price, carbon fund, RECs
and GOs, CSR strategy, alignment with SDGs...

Carbon neutral strategy

Carbon neutral strategy, Projects risk Management &
SDG evaluation (EcoScore®),

carbon offset projects development, insetting...
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Vulnerability study

Scoping note, risks map & scorecard,

specific diagnosis, climate opportunities identification,
adaptation roadmap (sites, supply chain, products...)

Tailor-made IT tools

(Tailor-made development of reporting tools and
environmental simulations : GHG footprint, LCA, CSR,
SBT steering tool...

Communication strategy and tools
Positioning, Brand Content, communications plan,
editorial contents, communication materials,
e-reputation....



SBT Training

Agenda
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World economic forum in Davos
Identifies Climate Change as a major risk.

World Economic
Forum Global
Risks Landscape
2019:

EcoAct — All rights reserved - 2019

Top 10 risks in terms of

Likelihood

o

Extreme weather events

Top 10 risks in terms of

Impact

Weapons of mass destruction

Failure of climate-change mitigation and adaptation

Failure of climate-change mitigation and adaptation

L= AR -2 - - - Q- g -4 (-4

Natural disasters

Data fraud or theft

Cyber-attacks

Man-made environmental disasters
Large-scale involuntary migration
Biodiversity loss and ecosystem collapse
Water crises

Asset bubbles in a major economy

OO OQOOOH|OC

Extreme weather events

Water crises

Natural disasters

Biodiversity loss and ecosystern collapse
Cyber-attacks

Chritical information infrastructure breakdown
Man-made environmental disasters

Spread of infectious diseases

Categories

’ Economic
’ Environmental
‘ Geopolitical
‘ Societal

’ Technological
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Net acceleration of commitments by
and non-state actors

CLIMATE SUMMIT IN NEW YORK

United Nations Environment
Program: the world must be carbon
neutral by 2050.

WORLD ECONOMIC FORUM

B-Team calls for « zero CO2
emissions » in 2050.

Creation of the International
Alliance of Carbon Neutral
Cities
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PARIS AGREEMENT

Article 6 reaffirms the importance of

voluntary carbon offsetting as an essential |

tool to reach 2° trajectory by 2100.

SCIENCE BASED TARGETS INITIATIVE

CDP, Global Compact, WRI and WWF
initiative to promote the development of
sectoral mitigation targets aligned 2°C.

IPCC

Publication of the special report
on a warming of 1.5°C

SCIENCE BASED TARGETS INITIATIVE

400 companies have committed to setting up
SBTs. This means that they agree to achieve
an ambitious objective in line with the 2°C
scenario, based on scientific models.
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Carbon neutrality:
A global strategy

g (&SN

What is carbon neutrality?

Carbon neutrality, or net zero emissions, is a well-established principle.

| The international climate change agreement (the paris agreement) refers to global carbon
neutrality as a balance between both sources and sinks of carbon (article 4). Carbon neutral
footprint can, therefore, be achieved when GHG emissions (co,e) are either reduced or offset by
natural carbon sinks, advanced technologies for capture and/or extraction and sequestration
and/or carbon credits to achieve a net zero sum of carbon and, essentially, zero impact on
climate change.




Carbon neutrality:
A global strategy

A strategy to be built today with rigour: standards, codes of good practices, standards and international
methodologies guide carbon neutral initiatives

O MEASURE AND L )

REPORT GHG CDP
GREENHOUSE EMISSIONS
GAS PROTOCOL

DRIVING SUSTAINABLE ECONOMIES

Gold ,

Standard AVOID AND SCIENCE
o REDUCE GHG BASED
E\/_ EMISSIONS TARGETS

E R RA DRIVING AMBITIOUS CORPORATE CLIMATE ACTION
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Carbon neutrality:
A global strategy

Example carbon neutrality ambition for an organisation: reducing and sequestering GHG
emissions in its perimeter and financing the transition beyond that

GHG reporting perimeter reduced

CO, emissions

GHG reporting perimeter avoided and
reduced beyond the reporting scope

GHG reporting perimeter sequestered
beyond the reporting perimeter

GHG reporting perimeter sequestered in
the reporting perimeter

9 Carbon neutrality

COQO:z sequestration
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Why to set

An ambitious carbon neutral strategy?

X

7

*

Investor
confidence risks

52%

of company execs have
seen investors confidence
boosted by science-based
targets
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Regulation
resilience

35%

of execs reported increased
resilience against upcoming
regulation (CDP, National
Regulation, ...)

Limiting
global warming

2°C
And limiting the likelihood
and impacts on the

company’s activities which
are environmental-related
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Why to set
An ambitious carbon neutral strategy?

o <

Brand reputation Talent attraction Increased innovation

79% 64% 63%

of company execs have of Millennials consider a of company execs say

seen brand reputation company’s social and science-based targets drive
boosted by science-based environmental innovation
targets commitments when

deciding where to work

EcoAct — All rights reserved - 2019

ecoaqct



Why to set

An ambitious carbon neutral strategy?

Supply chain
efficiency

/6%

of suppliers report climate
risks as potential to
generate substantive
change in their business
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Bottom line
savings

29%

of executives are already seeing
bottom-line savings through
ensuring their operations remain
lean and efficient, and building
resilience against a future where
resources are scarce,

Competitive
advantage

55%

of company execs said
committing to the Science
Based Targets initiative
gave them a competitive
advantage
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Science Based Targets Initiative (SBTi)

Science Based Targets Initiative (SBTi)

The objective of the Science Based Targets initiative
(SBTi) is to promote the adoption by companies of
carbon strategies aligned with scientific knowledge,
aiming for a level of decarbonization that is consistent
with the maintenance of rise in global average
temperature below 2°C compared to pre-industrial
levels.

To meet this challenge, SBTi enables companies to set
ambitious and significant greenhouse gas (GHG)
emission reduction targets that are consistent with
their sector of activity.

EcoAct — All rights reserved - 2019

SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

WWF

WORLD
RESOURCES
INSTITUTE

550

COMPANIES
TAKING ACTION

NCDP

DRIVING SUSTAINABLE ECONOMIES
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Science-Based Targets
Key principles

Carbon Budget

Science-based targets are founded on the carbon budget
principle. The carbon budget is based on the cumulative
available budget that we could still emit in order to stay below
the desired temperature increase.

Curve = Annual net carbon
emissions (emissions trajectory)

Total carbon budget

~
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cumulative — ~ \‘
emissions - o = carbon budget
2000 2010 {cur!'lu!atwe 2050
emissions)

The most common budget refers to the available 1000
GTCO,e emissions which could still be emitted to remain
below 2 degrees.
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Allocation for SBT

The emission scenario represents the different ways of
distributing the carbon budget over time while remaining
compatible with the 2° C target.

Allecation mechanism

Emissions trajectory
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eMmissions
Global carbon
budget

() —
@/ Sector k GHG
emissions

In general, and where possible, it seems more appropriate to
use a disaggregated scenario for the construction of an
objective aligned with the 2°C trajectory that is fair and
adapted to the company.
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5 STEPS TO SET UP A SBT

#1

#2

#3

#4

#5

Analyse the alignment of the company'’s current climate
STRATEGY REVIEW strategy with the scientific objective of 2°C or 1.5°C and review
current mitigation plan and commit your company with the SBTi

WL

.

DEVELOP A TARGET Align the company's current SBT methodology with recent
(SCOPE 1-2) SBTi's methodology and criteria update

— TR 1

Define relevant, ambitious and achievable targets, using ’

DEVELOP A TARGET : .
previously approved methodology and tools, in your value 2 :
(SCOPE 3) el -
cha ]
=P AR W R | Y. | A
ALIGNMENT OF COMPANY's —

Draft a roadmap based on the company’s current climate

CLIMATE STRATEGY WITH THE strategy for the company’s to reach its SBT at lower cost

SBT
™ R N TR

SUBMISSION TO THE SBTi

g&"u \ 4 .




Science-Based Targets
Strategy review

Engagement:

Boundary

Timeframe

Level of ambition

Scope 3

Reporting

Metric

EcoAct -



Science-Based Targets
Develop a target

The SBTi proposes 7 methodologies for allocating a global carbon budget in an emissions scenario chosen for companies.

Approach  Methods |

Sector-based approach Sectoral Decarbonization Approach (SDA)
Based on sector-specific carbon budgets determined by . )
mitigation/technology options and activity projections. 3% Solution

Carbon Stabilization Intensity target (CSI)

Economic-based approach CSO's Context-Based Metric
Based on the average emissions reductions determined in
climate reports per projected economic output E:épT()erte Finance Approach to Climate Stabilizing Targets (C-

Greenhouse gas Emissions per unit of Value Added (GEVA)

Absolute-based approach
Based on absolute emissions reductions determined in Absolute Emission Contraction
climate reports.

These methodologies refer to the SBT approach, whose carbon budget for the chosen emission scenario is distributed
among companies with the same level of disaggregation (e.g. in a region, a sector or the world).

EcoAct — All rights reserved - 2019
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35

Sectoral breakdown of global carbon budget

30

Direct CO2 emissions (GtCO2)

2010
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Science-Based Targets

Focus : SDA approach

2020

2030

2040
(Source: IEA, 2014)

2050

H Service buildings
Other transport
Aviation passenger
transport

B Rail passenger transport

B Heavy road passenger
transport

B Light road passenger
transport
Other industry

W Pulp and paper

B Chemicals and
petrochemicals

BAluminium

BIron and steel

B Cement

B Power generation

ecoaqct

The SDA methodology is based on a least-cost
modelled 2 °C scenario of International Energy

Agency (IEA 2DS)

v

The SDA methodology combines sectoral
emissions pathways with sectoral activity
projections from IEA 2DS to construct sectorall
intensity pathways for homogeneous sectors,
i.e. power, cement, iron and steel, aluminum,
pulp and paper, service buildings, and
transport. Some dedicated tools and
methodologies have been developed for
transport and apparel sectors.

For three heterogeneous sectors physical
allocation is not possible, and absolute
reduction is used to allocate the remainder of
the carbon budget. (e.g.: chemical and

petrochemicals & other industry)

22



Science-Based Targets

Focus : SDA approach

The SDA methodology uses physical allocation for homogeneous sectors and absolute allocation for heterogeneous

sectors
Homogeneous sectors

0+ . v
2010 2020 2030 2040 2050
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~
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% _________
3 401 Carbon Intensky Sector - "= el o
z 2 - = Cardon Intensity Company A S
3 1 ===Cardon Intensky Company B
£ = = = Carbon Intensky Company C

Physical allocation:

The SDA methodology assumes that the carbon intensity for the companies
in all homogeneous sectors tends to converge in 2050. The rate of
convergence depends on the difference between the carbon intensity of
the company and the 2 eC carbon intensity of the sector in 2050 and the
predicted change in market share of the company.

EcoAct — All rights reserved - 2019

Heterogeneous sectors

160
140
120

(absolute: t02)
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Carbon Emissions

60
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= = = Carbon Emissions Company C
[ T T T ]
2010 2020 2030 2040 2050

Absolute allocation:

For heterogeneous sectors, the SDA methodology is based on the
compression of absolute emissions, which means that the absolute
emissions of all companies in the sector will be reduced by the same
percentages as the sectorin the target year.

ecoact
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Science-Based Targets

Alignment of company'’s
climate strategy with the SBT

* One of the greatest challenges in the SBT process is gaining
internal sign-off of the proposed targets and to demonstrate
feasibility.

* To ensure the target numbers presented by the SBT models
are appropriate and feasible for the company, companies
should adapt their mitigation plan and steer their emissions
regarding to:

* Project '‘Business as Usual" emissions from present
year to target year,

* Present emission reduction scenarios for an
organization and quantify investment required and
their impacts,

* Provide an indication of the cost per tonne of
carbon saved.
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GHG Emissions Projection to 2030
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Science-Based Targets
Submission to the SBTi

L 1SSi H e This service is
3 Submission process to the SBTi C$ 4950% \\/) oo o

October 2018

- A preliminary study and an official review or two
2,500 (excluding tax) per official reviews are included in the price
Preparation of resubmission
the

submission file

The SBTi provides the company
with detailed feedback and offers
to meet with an SBTi technical
expert for up to 60 minutes

If necessary, the team can ask :
Yo (maximum 2 weeks after the

Receipt of the the company for clarification

Sending the invoice and

| SCIENGE
| BASED
TARGETS

file to the
SBTi

Preliminary
study

or indicate that information is
missing. The team expects a
return within 2 working days
maximum to meet the
deadlines.

signature of the
general terms and
conditions of sale

Assigning a team

Review of the file by the team

Official review

validation

return of the SBTi).

SBTi's communication teams
help the company to
communicate its objectives.

If the objectives
are approved

Decision and feedback

ecoact
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Science-Based Targets

Following the

Until 2018, a science-based target
has been defined as one that
aligns to the commitment of the
Paris Agreement to limit global
temperature rise to 2°C or below.
However, the report from the
scientific community painted a
bleak picture of the impacts of

warming above 1.5°C,
demonstrating clearly, and with
urgency, that the level of

ambition needs to be raised.
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The SBTi announce important updates

the SBT will align its
guidelines with the latest
science of the IPCC and the
most ambitious target of
the Paris Agreement: to limit
warming to 15°C or well
below 2°C.

New validation criteria will
be published in April this
year and will come into
force in October.

ecoact

What does it means for...

In October 2019, the SBTi will make public on
their website the level of ambition of all
existing approved targets (ie. 1.5°C, well-
below 2°C and 2°C).

to remain aligned to the most recent climate
science, and therefore, existing (and future)
targets will now be subject to review every 5
years. This will be mandatory from 2025.

Companies can still submit 2°C targets
(current validation criteria) up until October
20719.

From October 2019 any new targets
submitted will only be accepted if they are
consistent with 15°C or well-below 2°C
scenarios.
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https://www.ipcc.ch/sr15/
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SBT feedbacks
Committed companies

@ At@S J-I—i\\ d I1legrand

INTERNATIONAL SROLUPE

SER
'
= N %ﬁ EE:R}ICA MlLL[!llI\IllNIUM
\-/ BANQUE DF ESPANA iR i o YRR
LA POSTE POSTALE

EcoAct — All rights reserved - 2019

ecoact



Ccttoly
SBT feedbacks FUROPEAN PARTRERS

Company name
Coca-Cola European

Partners (CCEP)

Headquarters

United Kingdom

Size

Coca-Cola European Partners developed a new sustainability action plan 25,000 employees
called ‘This is Forward'. A validated Science-Based Target being an integral Number of locations
part of this plan, CCEP contacted EcoAct to support the process of 50 bottling plants
validation prior to the public launch of the plan. Sustainability strategy

This is Forward

ecoact

The solution Coca-Cola wanted support for two targets, one absolute and one intensity, with both targets
including Scope 3 categories. The targets had been developed through a detailed engagement process across
the merged businesses. To assess the alignment of these targets against climate science, EcoAct conducted a

thorough assessment exercise, modelling CCEP’'s dota against IPCC carbon budgets using SBTi methodologies.

EcoAct managed the submission process for validation by SBTi. Leading Coca Cola European Partners commits to
reduce absolute GHG emissions from business operations 50% by 2025, from a 2010 base year. The company also

commits to reduce GHG emissions per ‘drink in your hand' 35% by 2025, from a 2010 base-year.

EcoAct — All rights reserved - 2019
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EcoAct

Your climate experts.

Your partner for positive change.

EcoAct UK
EcoAct Spain
EcoAct USA

EcoAct France

EcoAct Kenya

ecoact



