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ABOUT CDP

SN'CDP

DISCLOSURE INSIGHT ACTION

B CDP runs the global disclosure system that enables companies, cities, states
and regions to measure and manage their environmental impacts.

B We have built the most comprehensive collection of self-reported
environmental data in the world.

B Our network of investors and purchasers and policymakers around the globe,
use our data and insights to make better-informed decisions.

B Through our offices and partners in 50 countries we have driven
unprecedented levels of environmental disclosure.



ABOUT CDP Q}CDP

DISCLOSURE INSIGHT ACTION

The worl|l dos economy | ooks
gold standard of environmental reporting
with the richest and most comprehensive

dataset on corporate and city action.

Name | @ Twitter
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For HSBC, climate change is a
cornerstone of our ongoing business
strategy.

- HSBC ‘ ‘




HOW WE WORK }}CDP

DISCLOSURE INSIGHT ACTION

Investors and purchasing companies use
CDP to make informed decisions, reward
companies with superior performance and

drive action.
COMPANIES &
INVESTORS & Request SUPPLIERS Measure @ RPN
COMPANIES | environmental their impact A~
information to improve T T e

NN

through CDP performance

I

Companies take action to

-
= f———
m tackle climate change,

safeguard water resources
and prevent the destruction

of forests.

Companies and suppliers provide data on
environmental impacts, risks, opportunities,
investments and strategies.




THE GROWTH OF DISCLOSURE }}CDP

DISCLOSURE INSIGHT ACTION
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CDP UNDERPINS DATA USED BY THE MARKET G‘CDP

Across the financial markets, policy initiatives and civil society DISCLOSURE INSIGHT ACTION
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REACHING MULTIPLE STAKEHOLDERS

10

Companies disclose just
once via CDP to reach
multiple decision-makers.

Y Our CDP report
and score makes
it easier for
investors and
customers to
understand our
environmental
performance.™
Thyssenkrupp AG

CDP data is shared
across multiple platforms
from Bloomberg to Dow
Jones Sustainability
Indexes and with 99 of
the world’s top buyers.

N CDP

DISCLOSURE INSIGHT ACTION



BUILD SUSTAINABLE SUPPLY CHAINS

Organisations with USS3 Asking our suppliers to disclose helps
trillion in spend build identify hotspots and opportunities

sustainable supply chains. to collectively build sustainability and
increase resilience against climate

change and water risks.

Walmart works Diageo

with suppliers to
reduce emissions

by 1 Gigaton by
2030, equivalent

to taking more
than 211 million
passenger vehicles
off US roads for

a year.

Page 11



MEASURE AND MANAGE ENVIRONMENTAL RISK

Companies measure and
manage environmental risk to
deliver bottom line benefits.

Y Through CDP we are actively 87% of companies report opportunities
mobilizing our supply chain associated with sustainable forest-risk
partners to scale up the commodities, such as new market

sustainable management of or product opportunities
raw materials. We are seeing and increased share-
future business growth holder value.
opportunities as a result of

using products derived from

sustainable sources. ™

Firmenich

Page 12



DISCLOSE THE INFORMATION INVESTORS WANT

Companies disclose
financial information
that investors want.

Y We can’t model out of thin air.
We need the information and it
is CDP's data that underpins all

our analysis.YN CalPERS

+6%

Companies
on CDP’s
A-List
outperformed
the market
by 6% over
four years.

Page 13
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SN'CDP

DISCLOSURE INSIGHT ACTION

CDP RAISED THE BAR IN 2018

,:E Moved to sector-based disclosure;

N Requesting more forward-looking metrics to assess how companies are
planning for the transition to a sustainable economy;

’ ‘ Integrating the Task Force on Climate-related Financial Disclosure
‘ recommendations into the disclosure platform;

K.

65553: Greater alignment across climate change, water security and deforestation;

ﬂ[rj A new reporting platform for companies and cities disclosure.
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MORE DISCLOSING THAN EVER BEFORE

N CDP

DISCLOSURE INSIGHT ACTION

.
193 554 investors with US$96 trillion in assets

i 43 110+ supply chain members with over US$3 trillion in purchasing power

E& 7,000+ companies responded through CDP

Eﬁﬁ 620+ cities disclosed environmental information

Eﬁ 120+ states and regions measured their environmental impacts

Name | @ Twitter



137 Companies 4 Companies on the 31 Companies on

on the Climate y Forests A List the Water Security
-\ ChangeA List “ A List
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DISCLOSURE INSIGHT ACTION

MINIMAL CHANGES TO QUESTIONNAIRES IN 2019

New sectors or questions

{ No new sectors for Climate change and Water security questionnaires

{ Only Coal, Metals & mining sectors in the Forests questionnaire will receive a new set of
unscored questions.

{ No new questions for Climate change questionnaire (only one amendment to the minimum
tier)

{ Only one new question for Water security and Forests, pertaining to ‘'water-related' /'forests-
related' risks in mainstream financial reporting.



MINIMAL CHANGES TO QUESTIONNAIRES IN 2019 Q}‘CDP

M Informed by feedback

B No significant change

M Allow consistency, trend analysis and

‘copy from last year' feature

B Over 90% 'no change' and 'minor

change'

18

Climate questionnaire changes

= No change
Minor
= Modified

Water questionnaire changes

9

= No change
Minor
Modified

= New question

DISCLOSURE INSIGHT ACTION

Forests questionnaire changes

o




BUSINESS IMPACTS i
CLIMATE CHANGE

B Recent report from the IPCC

19

showed that the next decade is
crucial in our shift to a sustainable

economy

Emissions need to halve by 2030,
but after being flat for three years,
they have recently been on the

rise.




BUSINESS RESPONSE 1 CLIMATE CHANGE

B 40% surge in companies setting
emissions reduction targets in line

with Paris Agreement

B Some 500 companies now with
SBTs

B RE100 initiative has led to 158
companies committing to 100%

renewable energy

20 @CDP
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SN CDP

DISCLOSURE INSIGHT ACTION

AR

Walmart has proudly worked with CDP over the past decade to
encourage transparency amongst suppliers. Disclosure starts
suppliers on the journey towards setting and tracking targets,

which I s why we continue to | ev
program in helping suppliers establish emission reduction
projects and make commitments to Project Gigaton.

Zach Freeze, Walmart Inc. l l




BUSINESS IMPACTS- }}CDP
WATER

DISCLOSURE INSIGHT ACTION

; ey g ’:ﬁ'&h’ '-'55”- %
' ' i g MRS
B Companies are withdrawing more water | |

year-on-year despite greater awareness and

targets

B Companies must ensure that water is

meaningfully embedded into corporate

governance

B The Retall sector is lagging behind



BUSINESS RESPONSE i WATER

Gap Inc. Unveils New
Sustainable Manufacturing
Goal to Conserve 10 Billion
Liters of Water by the End of
2020

BY GAP INC.

23

N CDP

DISCLOSURE INSIGHT ACTION
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BUSINESS RESPONSE - WATER

Arcelik A.S.

A R ¢ E LAKK includes access to
fully-functioning, safely managed
WASH services for all employees
in their risk assessments to
ensure implementation of SDG 6
and the human right to water and
sanitation.

N CDP

DISCLOSURE INSIGHT ACTION




INTRODUCTION TO THE
2019 CLIMATE CHANGE
QUESTIONNAIRE

Name: Faye Bennett-Hart
Date: 18™ April 2019




troduction to CDP's climate change questionnaire

Overview of changes for 2019 disclosure

f

{ow to find out more



INTRODUCTION TO IN'CDP
CDP'S CLIMATE CHANGE
~ QUESTIONNAIRE

DISCLOSURE INSIGHT ACTION
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SN CDP

DISCLOSURE INSIGHT ACTION

‘ ‘ Our focus on climate change to 2030

CDP aims to integrate climate change into the standard conception
of governance, leading to an economy-wide expectation that capital is
reallocated toward zero-carbon, climate-resilient infrastructure, products

and services within the public and private sectors at a scale which
ensures the climate is stabilized at well below 2 degrees, as defined by

the Paris Agreement and the Sustainable Development Goals.

A

A @CDP



OBJECTIVES OF THE CDP CLIMATE CHANGE q“CDP
QUESTIONNAIRE

To catalyse different and better decision-making by the private sector
and local governments in order to manage climate change

We do so by:

B Providing the framework to measure and manage climate risks & opportunities;
B Providing data to investors to help reallocate capital away from climate risky investments;

B Taking companies and cities on a journey towards alignment with the Paris Agreement through
guidance, insights, tools and incentivising change via our scoring;

B Helping create new markets for zero-carbon products & services and allowing companies to
demonstrate innovation and best practice.

A @CDP



MINIMUM VERSION
QUESTIONNAIRE

An option for organizations:

B Disclosing to the climate
change questionnaire for the

first time
OR

B With an annual revenue of
less than EUR/US$250 million

30







2019 QUESTIONNAIRE CHANGES Q‘CDP

32

DISCLOSURE INSIGHT ACTION

Stabilization: only minimal changes to the information Climate change questions
requested, correction of errors, clarifications to reporting 304
guidance

= N change
Over 90% 'no change' and geo
NoO new sector questions

= Minor change

'‘Copy from last year' functionality

One question from the 2018 full version questionnaire will Modified question

now also appear in the minimum version

@CDP
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REVISIONS TO NOTE INCLUDE

SN'CDP

DISCLOSURE INSIGHT ACTION

{ C1 Governance - new drop-down option added to list of board positions-0 Bod red e | committ e

and a question text edit for management responsibility (C1.2)

{ C2Risks and opportunities - modified format for requesting the potential financial impact of risks and

opportunities; new option to report a min/max range OR a single figure (C2.3a, C2.4a)

{ C4 Targets - revised drop-down options (C4.2), new drop-down options (C4.1a, C4.1b, C4.2, C4.3)

{ CB8 Energy - in all questions asking to specify the type of heating value used we have added a new drop-

down option: oOUnable to confirm heating value?é6; ne
consumption of low-carbon energy (C8.2f)

{ Oil and gas questionnaire-newdrop-d own opt i on: -@3Q.i7)dGQG7.ebasmailesigrned to

reduce the reporting effort

{ Supply chain - new columns added (SC1.1) to allow for more details on the level of allocation

@CDP



BOARD OVERSIGHT ;}CDP

DISCLOSURE INSIGHT ACTION

(C1l.1a) Identify the position(s) (do not include any names) of the individual(s) on
the board with responsibility for climate-related issues

{ New drop-down option added to list of Position of individual(s) |
board positions-6 Bodred el c¢committ ee d
. . . . ® Board Chair
- as oversight may lie with a committee « Director on board
. . . # Chief Executive Officer (CEDQ)
rather than an individual e Chief Financial Officer (CFO)

® Chief Operating Officer (COD)

# Chief Procurement Officer (CPO)
# Chief Risk Officer (CRO)

# Chief Sustainability Officer (C50)
e Other C-Suite Officer

* President

<@ _EBgard-level committee —

® Other, please specify

34 @CDP



MANAGEMENT LEVEL RESPONSIBILITY Q}‘CDP

DISCLOSURE INSIGHT ACTION

(C1.2) Provide the highest management-level position(s) or committee(s) with
responsibility for climate-related issues

{ Question text editT dBelow board-leveld r e p | a Nanagementtldveldd t o eas e
confusion about the difference between this question and the board oversight question

2018

Below board-level responsibility

(C1_2) Below board-evel, provide the highest-level management position(s) or committee(s) with responsibility for climaterelated issues

2019

Management responsibility

(C1.2) Provide the highest management-level position(s) or committee(s) with responsibility for climate-related issues.
35 @CDP
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POTENTIAL FINANCIAL IMPACT .w
INCDP

(C2.3a) Provide details of risks identified with the potential to have a substantive
financial or strategic impact on your business.

(C2.4a) Provide details of opportunities identified with the potential to have a substantive
financial or strategic impact on your business.

{ Modified format for requesting the potential financial impact of risks and opportunities

{ New option to report a min/max range OR a single figure

Potential financial impact Potential financial impact Potential financial impact
figure - minimum (currency) figure - maximum (currency)

Are you able to provide a
potential financial impact figure (currency)

figure?

NMumerical field [enter a number | Numerical field [enter a number  Numerical field [enter a numbe

Select from:
from 0 to from O to from 0 to
* Yes, a single figure estimat® 999.999.99?,999,‘399.999 using 999.999.99?.999399.999 using 999.999.99?.999,‘399.999 using
p to 2 decimal places) up to 2 decimal places] up to 2 decimal places]

* Yes, an estimated range
* No, we do not have this

DISCLOSURE INSIGHT ACTION

@CDP



C4 TARGETS }}CDP

37

DISCLOSURE INSIGHT ACTION

Revised drop-down Options in (C4.2) Provide details of other key climate-related targets not already reported in question C4.1/a/b.
column ‘Target'to be able to e e e
report Separately targets that Select from: Text field [maximum 200 Select from: Text field [maxim

characters] characters]

apply to electricity only * Eneay

Renewable electricity
consumption

* Renewable electricity
production

®* Renewable energy target

* bew

. U’u:lerwai
* Expired
mm

New drop-down options for the
target status i 'Achieved' and

'Revised' (C4.1a, C4.1b, C4.2) ey et [ eplaced
* Reme

New drop-down options for the
description of the initiatives (C4.3b) Provide details on the initiatives implemented in the reporting year in the table below.
Cay oo e —

. y 1. tons CO2e)
IwaSte recovery'; 'BehaVIOraI Select from: Select from drop-down options ~umerical field [enter a number from 0-
change' and ' Pr od usgutericied @os\(g' n 6 e maximum of 2

fabric ecima aces and no commas)
) * Energy efficiency: Building

% of Target achieved services
clarification (C4.1b) [ ey sEney

* Fugitive emissions

A @CDP



C8 ENERGY

{ Inall questions asking to
specify the type of heating
value used we have added a
new drop-down option: ‘Unable
to confirm heating value'

38

Activity Heating value MWh from renewable sources MWh from
sources

NMumerical field [enter a number | Numerical f
from 0 to 9,999,999,999 using up |from 010 9.}
to 2 decimal places and no to 2 decima
commas] commas]

» HHY {higher heating value)
* Unable to confirm heating
value

Consumption of purchased or | N/A
acquired electricity

Consumption of fuel (excluding | Select from:
feedstock)

® | HY (lower heating value)

Consumption of purchased or | N/A
acquired heat

Consumption of purchased or | N/A
acquired steam

Consumption of purchased or | N/A

A @CDP

CDP

DISCLOSURE INSIGHT ACTION



C8 ENERGY q“CDP

(C8.2f) Provide details on the Basis for applying a low-carbon Region of consumption of low- | MWh consumed assod
electricity, heat, steam, and/or smission factor - "
COOlIng amounts that were Select from: Select all that apply: Select from: Numerical field [enter
accounted for at a low-carbon ® No purchases or generation | ® Solar PV . Asia from 010 999,999.999
: : : _ of low-carbon electricity, heat, | ® Concentrated solar power * Africa using up to ecimsa

€mission faCtor In the market based steam or cooling accounted (CSP) * Europe and no commas|
SCOpe 2 f|gure reported N C63 with a low-carbon emission * Wind * North America

factor * Hydropower * Sputh America

* Off-grid energy * Nuclear ®* Oceania

consumption from an on-site ® Biomass (including biogas) | * Other, please specify

{ NeW CO|Umn added tO be able installation or through a direct | ® Tidal

) line to an off-site generator * Other low-carbon
tO '[I‘aCk the reg|0n Of owned by another company technology, please specify
. ®* Power Purchase Agreement
consumption of low-carbon (PPA) with energy attribute
certificates
energy * Power Purchase Agreement

(PPA) without energy attribute

39 A @CDP



OIL AND GAS SECTOR QUESTIONS Q}‘CDP

40

DISCLOSURE INSIGHT ACTION

NeW drop_down Option (C-0G0.7) Which part of the oil and gas value chain and other areas does your organization operate in?

'Midstream' added in C-OGO0.7 Change from 2018
) Minor change
to reduce the reporting effort :

. Rationale
and prOVIde more targeted CDP aims to deliver a more focused questionnaire for organizations that operate in the oil and gas value ¢
queStionS for COmpanieS Wlth this question, you will receive questions that are most relevant to your organization. Answers provided her
_ ] users to more accurately compare responses across organizations and industries.
only midstream oil and gas
activities (transportation and Response Options -
Select all that apply from the following options:
dIStrlbUthn Of CrUde OII and 0il and gas value chain
natural gas) * Upstream

* Downstream
¢ Chemicals

A @CDP



OIL AND GAS SECTOR QUESTIONS

(C-OG7.1b) Break down your total
gross global Scope 1 emissions
from oil and gas value chain
production activities by greenhouse

gas type.

{ Question redesigned to reduce
the reporting effort and allow
more flexibility in reporting
emissions breakdowns in the oil
and gas sector

41

‘}‘CDP

DISCLOSURE INSIGHT ACTION

2018

Emissions category Gross Scope 1 CO; emissions Gross Scope 1 methane Total gross Scope 1 GHG
(metric tons CO3) emissions (metric tons CHy) emissions (metric tons COze)

Fugitives (0il: Total) Numerical field [enter a number Mumerical field [enter a number | Numerical field [enter a number | Text field [maxi
from 0-999,999,999,999 using a from 0-999,999,999,999 using a from 0-999,999,999,999 using a characters]
maximum of 2 decimal places] maximum of 2 decimal places] maximum of 2 decimal places]

Fugitives (Oil: Venting)
Fugitives (0il: Flaring)

Fugitives (Qil: E&P, excluding
venting and flaring)

Fugitives (Oil: All other)
Fugitives (Gas: Total)

Fugitives (Gas: Venting)
Fugitives (Gas: Flaring)

Fugitives (Gas: E&F, excluding
venting and flaring)

Fugitives (Gas: Midstream)

Gross Scope 1 CO; emissions | Gross Scope 1 me|
(metric tons COy) emissions (metric

Zelect all that apply: elect all that apply: Select from: Numerical field [enter a number Numerical field [er
* Combustion (excludin * Upstream s Oil from 0-999,999,999,999 using a | from 0-999,999,99
flaring) ® Midstream ® Gas maximum of 2 decimal places] |maximum of 2 dec
* Flaring * Downstream * Unable to disaggregate
* Venting Other (please specify)

* Fugitives
® Process (feedstock)
emissions

® Other (please specif

A @CDP
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SUPPLY CHAIN MODULE Q‘CDP

DISCLOSURE INSIGHT ACTION

(SC1.1) Allocate your

emissions to your Hlocationiovel el
Customers IlSted below Select from: Select from: Select from: Text field [maximum 500 umerical field [en
according to the goods or ey " 2 e Comparyuie e b o 4 dec
services you have sold * Scope 3 company)

them in this reporting o

period.

{ New columns added at the request of supply chain member
organisations to allow for more details on the level of

allocation

A @CDP



MORE DETAILS ON REVISIONS

Refer to the oO0Changes |

CDP questionnaire changes 2018-2019

website:

AQuestionnaire changes 2018-20190

Examples include:

{ Rewording

Climate change

A map of the relationship between
questions in the 2018 climate change
questionnaire and the 2019 climate
change questionnaire.

{ Minor edits to long drop-down lists

{ Character limit improvements

43

Forests

A map of the relationship between
questions in the 2018 forests
questionnaire and the 2019 forests
questionnaire.

N CDP

DISCLOSURE INSIGHT ACTION

Water security
A map of the relationship between
questions in the 2018 water security
questionnaire and the 2019 water
security questionnaire.

@CDP


https://www.cdp.net/en/guidance/guidance-for-companies
https://www.cdp.net/en/guidance/guidance-for-companies

2020: STABILIZATION CONTINUES AND NEW ;}‘CDP
SECTOR-SPECIFIC QUESTIONS DISCLOSURE INSIGHT ACTION

{ Minimum developments

{ Simplification of Module 2
(Risks and Opportunities)

{ New sector-specific
guestions: Real Estate,

Capital Goods and

Financial Services

44 @CDP



QUESTIONNAIRE RESOURCES

45

Questionnaire

Reporting guidance

Changes

Scoring methodology

Technical feedback form

N CDP

DISCLOSURE INSIGHT ACTION

3% Home-CDP

Guidance & guestionnaires

5

—

Contact anguage

s

Location

bnd insinhts

sign in

Clim. change

Climate change questionnaire for
companies disclosing to this year's
request.

For 3
Forests questionnaire for companies
disclosing to this year's request.

Wat
Water security questionnaire for
companies disclosing to this year's

urity

request.

Climate
Reporting guidance for companies
disclosing to this year’s climate
change request

For 3
Reporting guidance for forests
disclosing to this year's forests
request.

Water t
Reporting guidance for water security
disclosing to this year's water security
request.

@CDP


https://www.cdp.net/en
https://www.cdp.net/en/guidance/guidance-for-companies
https://www.cdp.net/en/guidance/guidance-for-companies

Introduction to the 2019
Water Security Questionnaire
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